Regulatory Fees
A reminder to tailor your income
Regulatory fees are charged in June of each year and are based on a firm’s declared income from the previous year. The fees are used to fund the Financial Conduct Authority (FCA), the Financial Services Compensation Scheme (FSCS), and the Financial Ombudsman Service (FOS). 
Whilst a broker’s ‘complete’ annual income for its insurance mediation activities has to be advised to the FCA for the calculation of its fee, the income figures for the FSCS and FOS may be ‘tailored’.  The different definitions of income are detailed below:
Income for FCA Fees 

The net amount retained by the firm of all brokerages, fees, commissions and other related income (e.g. administration charges, overriders, profit shares) due to the firm in respect of or in relation to insurance mediation activity.
(See full definition at https://www.handbook.fca.org.uk/handbook/FEES/4/?view=chapter Scroll).
FSCS Tailored Income (COMP 4.2)
The net amount retained by the firm of all brokerages, fees, commissions and other related income (e.g. administration charges, overriders, profit shares) due to the firm in respect of or in relation to insurance mediation activity with individuals; businesses with a turnover of less than £1M; employers’ liability insurance; and third party motor insurance.
FOS Tailored Income (DISP 2.7)
Annual income from general insurance mediation business conducted with consumers (natural persons acting for purposes outside their trade, business, or profession).

Consumer Credit Fees (CCR002)

Please see separate Sheet below.
______________________________________________________
It is acceptable to estimate the figures, as long as the firm can demonstrate that the estimate has been reached on a suitably scientific basis. 
Members should enter these tailored income figures in the return they make to the FCA at their financial year end.

CCR002: Consumer Credit Data – Volumes (Credit Broking)
Firms will be asked to complete this return annually.  This return is looking at the volume of consumer credit business the firm is undertaking and is providing the information the FCA requires to charge the appropriate fee.
Credit broking firms only need to complete lines 9 (Credit Broking) and 12 (Total Annual Income). Please contact a member of the compliance team if your firm has other consumer credit permissions.

There is a drop down menu for line 9 column A (Fee Mechanism) - The "Interest Only" choice should be selected if your firm charges an uplift on the interest rate charged by the finance provider.

Line 9 column B (Revenue) is the Total Override Commission received by the firm from the premium finance provider.  This figure will be the same as the figure in Line 12 (Total Annual Income)

Line 9 column C - is the total number of customers who pay premiums by premium finance.

Line 9 column D - is the total number of new business, renewals and mid-term adjustment transactions financed by premium finance.
Where firm’s do not charge over ride commission they will need to enter a “fair Value”.  This is an estimate of the amount the firm would otherwise have received if they had not made the business decision to waive the amount.  The “fair value” has been introduced to protect smaller firms who cannot afford to waive the income stream.  Otherwise firms that do charge would end up paying for the regulation of large firms that can afford to waive the over ride commission.  
The “fair value” also reflects the fact that, even if an over ride commission is not charged, the firm is still regulated and monitored by the FCA for credit related regulated activities and this incurs costs.  The FCA has laid down a calculation for a “fair value” if firms are unable to calculate how much income they have waived:-
Multiply the gross loan amount under all agreements that have not incurred an over ride charge by 5% plus the Bank of England base rate on the final day of the firm’s accounting reference date.
Remember the definition of customer for consumer credit activities includes a natural person, a partnership consisting of two or three persons not all of whom are bodies corporate or an unincorporated body of persons which does not consist entirely of bodies corporate and is not a partnership.
